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Domestic market fundamentals

·The rally in Chana futures (July) seems to be getting tired & in 
days to come, some profit booking from higher levels can be 
seen. The counter will possibly face resistance near 6250 levels, 
while the downside may get extended towards 5770 levels.

·Prices of tur and chana dropped at spot market due to 
sluggish buying from local millers at higher rates. 

·MMTC invited bids for import of 2,500 tons8of chickpea each 
for Mumbai JNPT (Nhava Sheva) and Chennai port.

·Prices of raw chana are weak as actual demand by millers 
and traders is dull at higher rates despite slow arrivals and 
low crop compare to last year.

·Prices of processed chana also quoted lower as demand is 
slow at retail counters.

·The stock limit imposed by government is acting as a 
deterrent for stockists and bulk buyers in storing chana.

·This is causing millers to buy only when they have 
immediate requirement.

·Arrivals of new chana has not picked up as expected in 
Madhya Pradesh and Rajasthan. 

·Millers and traders of Uttar Pradesh haverto depend on 
purchasing chana from Maharashtra and Madhya Pradesh 
due to negligible stock and low crop this year.

·Faced with shortage of pulses and increasing prices, the 
government today said it is negotiating a long-term 

MARKET MOVEMENT AHEAD

Commodity: CHANA (July) Range: 5770-6250

®
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arrangement for procurement of lentils from Myanmar.

·Pulse growers outside of India, mainly Canada, are expected to 
raise massive volumes of pulse crops in 2016 with an eye on 
the Indian market.

·Currently, domestic prices of pulses in India are high (for 
instance, Desi chickpeas are at Rs 60,000 a tonne, equivalent 
to about $900 USD a tonne, spurting by a fifth in the last two 
months) because of lower harvests and slowing import 
volumes.

·It is estimated that up to 1.2 million tonnes of yellow peas and 
lentils have already been contracted for import by Indian 
traders.

International market fundamentals

·The most recent crop progress report (May 17-23, 2016) 
released by Saskatchewan (Canada) revealed that 81 percent 
of crop has been seeded in Saskatchewan. 

·Warm and dry weather has allowed producers to remain well 
ahead of the five-year (2011-2015) seeding average of 59 
percent. 

·Many producers have completed seeding operations and are 
now starting in-crop herbicide applications. 

·Saskatchewan is the largest crop producing province in Canada.
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Domestic market fundamentals

·Sugar futures (July) is expected to consolidate in the range of 

3400-3650 levels. In the current scenario, where the exports 

are slowing down, stock limits are being imposed by the 

state govt's, in such time the one factor that might keep the 

sweetener prices stable is the domestic demand of sugar in 

ongoing summer season.

·Retailers as well as stockiest are waiting for month end 

output estimated to be released by the sugar millers body, 

Indian Sugar Mills Association (ISMA) in next couple of days.

·Dealers as well as retailers are in wait and watch mood for 

further steps to be taken by the government in a move to 

keep sugar prices under control.

·Govt. is expected to hold off before cutting or cancelling a 

40% raw sugar import duty as a last resort to tackle surging 

domestic prices as the country shifts from net exporter to 

importer.

·The federal government has asked state governments to 

impose stock limits on sugar to avoid hoarding by traders.

·Maharashtra imposed limits on the quantity of sugar that 

traders can keep as the authorities try to arrest rising prices 

of the sweetener. India's western state of Maharashtra 

issued an order that prohibits traders from holding more 

than 500 tonnes of sugar. 

Commodity:  SUGAR (July) Range: 3400-3650
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·Sugar prices ruled mixed in spot amid enough supply and 

absence of demand. 

·Inventory at Vashi market is about 118-120 truck loads.

International market fundamentals

·Speculators raised their net long position in sugar contracts to 

a record on ICE Futures U.S. in the week ended May 24, adding 

to their bullish stance for the fifth straight week, U.S. 

Commodity Futures Trading Commission data showed.

·Sugar futures are in their first bullish trend since 2011, after 

the spot contract SBc1 surged to a 22-month high last week, up 

more than 60 percent from a seven-year low reached in 

August 2015.

·Estimates for a global sugar supply deficit have lifted prices, 

while forecasts for rain in top grower Brazil were expected to 

slow harvest there.

·The spot raw sugar futures contract has climbed more than 60 

percent from a seven-year low in August 2015, its biggest 

nine-month rise since 2011.

·It has surged more than 20 percent in the past six weeks to 

17.29 cents, entering bull territory and breaking a four-year 

bear trend as speculators have piled in at a record pace betting 

on tightening supplies as output from major producers falls.
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Domestic market fundamentals

·Kapas futures (April '17) is expected to trade sideways in 

the range of 880-915 levels. The counter is expected to 

trade with an upside bias & this season the crop estimates 

are lower. 

·Even though enquiry is increasing sellers are holding back on 

sales mainly as Cotton Corporation of India (CCI) is selling good 

quality cotton at higher rates. 

·Prices are set to go up further as demand is set to be on the 

higher side as domestic mills are looking to increase their 

purchases. Supply of good quality cotton is also reported to be 

low resulting in prices moving higher.

·Delay in sowing will lead to delay in arrivals which are causing 

textile mills to mull over the decision to increase inventory. 

Apart from this development demand continues to be strong 

while sellers who are expecting a minimum price of Rs.4000 per 

Maund are withholding from selling their goods. 

·The sowing in the North India (Punjab, Haryana and Rajasthan) 

has reached around 75 percent. The government set target for 

sowing was by 15th May, however, due to limited access to 

irrigation farmers may be diverting to other crops. Pests had 

caused vast damage to crop last year causing the government to 

urge farmers to complete sowing by mid May.

·The Cotton Association of India has pegged the country's 2015-16 

(Oct-Sep) cotton output at 34.15 million bales (1 bale = 170 kg), 

10.8% below the previous year's output of 38.3 million bales.

·The area under cotton cultivation is projected to register a 

significant fall in north India, where sowing has begun, in view 

Commodity: Kapas (April '17) Range: 880-915
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of the huge losses suffered by farmers last year due to the whitefly 

pest attack as well as the leaf curl virus.

·The association expects output in the northern zone, which includes 

Punjab, Haryana, and Rajasthan, to decline to 41 lakh bales from 53.5 

lakh bales a year ago, while the south zone is expected to 

produce106.5 lakh bales against last year's 118.7 lakh bales.

·The projected balance sheet drawn by the CAI for 2015-16 pegs 

total supply at 429.10 lakh bales, while domestic consumption is 

seen at 305 lakh bales, thus leaving an available surplus of 124.10 

lakh bales. 

·Haryana might witness a 20 per cent fall in cotton area from last 

year's 583,000 hectares, officials in the state agriculture 

department said.

·Rajasthan might also see a dent in the area under cotton 

cultivation as canal water is at a low level. Farmers who have 

alternative sources of irrigation can retain area under cotton, but 

others might have to divert.

·Sowing in Gujarat, Maharashtra, central and south India would 

commence with the arrival of monsoon.

·Kapas prices may continue to increase, as farmers are expecting 

supply to remain constrained.

·On the demand side, despite lower output and good domestic 

demand, India would meet the cotton exports target set by the 

board, or even surpass that by a small margin. This is due to the 

relatively better demand in the overseas market.

·The Cotton Advisory Board has estimated cotton exports in the 

current year at 7.0 million bales, up from 5.8 million bales the 

country exported a year ago.
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Domestic market fundamentals

·Mentha oil (June) is expected to trade in the range of 

850-910 levels. The gains might remain capped the 

harvesting season has started & the arrivals at the spot 

markets are catching pace. 

·The new supply of mentha has started in and around 

Barabanki market.

·Buyers are sidelined and waiting for more clear direction 

which is likely once the daily supply picks up.

Commodity: Mentha Oil (June) Range: 850-910

®
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·Mentha oil new crop likely to be in the range of 38,000-40,000 

tonnes as against 25,000 tonnes last year.

·Opening stocks projected at 7,000-8,000 tonnes.

·Mentha oil supply to pick up from next week onwards, which 

may weigh on prices for the short term.

·Mentha oil may trade under pressure in the near term as 

supply in next 15 days likely to rise to around 1,000 drums
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Source: SMC Research

Forward curve of Chana futures

As per closing on 31st May 2016 Source: SMC Research

Forward curve of Sugar M futures

As per closing on 31st May 2016

Source: SMC Research

Forward cruve of Mentha Oil futures 

As per closing on 31st May 2016

Forward curve of Other Commodities
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Chana futures Seasonal Index 

Source: SMC Research

Sugar futures Seasonal Index 

Source: SMC Research

Kapas futures Seasonal Index 
 

Monthly seasonal price movement  of Other Commodities
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SMC Global Securities Limited is proposing, subject to receipt of requisite approvals, market conditions and other considerations, a further public issue of its equity shares and has filed a Draft Red Herring Prospectus 
(DRHP) with the Securities and Exchange Board of India (SEBI). The DRHP is available on the website of the SEBI at www.sebi.gov.in and the website of the Book Running Lead Managers i.e. Tata Securities Limited at 
www.tatacapital.com and IL&FS Capital Advisors Limited at www.ilfscapital.com. Investors should note that investment in equity shares involves a high degree of risk. For details please refer to the DRHP and particularly 
the section titled Risk Factors in the Draft Red Herring Prospectus.

Disclaimer:

This report is for the personal information of the authorized recipient and doesn’t construe to be any investment, legal or taxation advice to you. It is only for private circulation and use .The report is based upon information 
that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents of the report. The report should not be 
reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its 
affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this report. It does not constitute personal 
recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn’t 
guarantee future results. The value of, and income from investments may vary because of the changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while 
taking investment decisions. Please note that we and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance if this material;(a) from time to time, may have long or short 
positions in, and buy or sell the commodities thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the 
commodities discussed herein (c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of 
Delhi High court.

For further any queries, please contact

Subhranil Dey Sr. Research Analyst subhranildey@smcindiaonline.com

Ph.: 011-30111000 

Extn.: 674
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